MINUTES OF THE PSAA EXECUTIVE COMMITTEE
MEETING HELD ON 14.09.2009 AT 3.00 P.M.
AT ASSOCIATION’S OFFICE, KARACHI
Present:

Mr.Mohammed A.Rajpar 


Chairman

Mr.Bilal-ur-Rehman



Executive Committee Member
Mr.Asim Saeed Khan



Executive Committee Member

Capt.Khalid Hashmi



Executive Committee Member

Capt.Asad Sarfaraz



Executive Committee Member

Ms.Ava A.Cowasjee



Executive Committee Member

Mr.Amir Ali Jamal



Secretary General 

Mr.Syed Tahir Hussain


Deputy Secretary

Regrets:

Mr.M.H.Khokhar 



Vice Chairman
Mr.Aasim A.Siddiqui



Executive Committee Member

Capt.Abdul Rashid Abro


Executive Committee Member

Rear Admiral ® S.H.Khalid


Executive Committee Member

Mr.Farouq H.Rahimtoola


Immediate past Chairman

A meeting of the Executive Committee was held on Monday, 14.09.2009 at 3.00 p.m. at Association’s office, Karachi. 

Mr.Amir Ali Jamal informed about the regret conveyed by Mr.M.H.Khokhar as he was very busy in office, whilst Rear Admiral ® S.H.Khalid had regretted in order to attend the soyem of Rear Admiral Wasi Haider.

All present prayed for the demised soul of Rear Admiral Wasi Haider former Chairman PQA who expired recently.
1) To confirm minutes of the previous EC meeting held on 01.09.2009. 

The minutes of the above meeting were approved by all present. 

2) To approve report for the period from 1.12.2008 to 30.9.2009
The report for the period from 1.12.2008 to 30.9.2009 was approved by all present. Mr.Mohammed A.Rajpar suggested that an introductory paragraph about PSAA be added to the report which was agreed by all present.

Mr.Mohammed A.Rajpar informed everyone that the Association remained very active, solving members’ problems and interacting with concerned Government officials and agencies during the period of the report. He particularly highlighted the number of circulars to all members (125) issued and large number of meetings held/convened/attended by PSAA office bearers and EC members at various fora.
Ms.Ava A.Cowasjee appreciated Mr.Amir Ali Jamal and his team for compiling such a comprehensive report.
(2)

3) To approve Annual Accounts for the period ended 30.6.2009.

The Annual Accounts for the period ended 30.6.2009 were approved by all present. Mr.Mohammed A.Rajpar observed that since our activities have considerably increased, expenses have also increased whereas income through Annual Subscription has not increased thus leaving PSAA in a precarious financial position. Therefore, it was agreed that a proposal be presented at the AGM to increase the Annual Communication Expense by Rs. 5,000.  

4) Any other business with the permission of the Chair. 
a) On query from Mr.Mohammed A.Rajpar Ms.Ava A.Cowasjee stated that at present interactive portal is not suitable as our members are not well versed and we cannot alone afford to have one. It was therefore resolved to place this subject on the backburner till such time as a larger initiative was launched (e.g. under the auspices of FBR or NTTFC) which PSAA would heartily join.
b) Mr.Mohammed A.Rajpar suggested that in light of recent hostility from KCCI quarters we should attend the AGM of KCCI in strength and should send a circular to all our members to attend the same as most of them are KCCI members so that we can present our perspective. There is a lack of communication between the two sides which needs to be filled by more interaction.
c) Mr.Mohammed A.Rajpar also briefed about the expected implementation/modality of 10% reduction in port charges announced by the Prime Minister on 22nd August, 2009. He informed that he has taken the opportunity to seek not just reduction but also rationalization of charges as per PSAA’s letter no. PSAA/4 dated 23rd June, 2009 to Director General (Ports and Shipping) encompassing introduction of liner discount, capping policy, slabs and sliding scale, reduction in pilotage charges and increase in tuggage, discount for bunker and repair vessels. Vessels under 5,000 GRT will not benefit as much as larger ones (e.g. tankers and large container ships) which will see reduction in port charges of upto 20%. He added in absence of any voice/effort from KCCI he pushed for discount of 20% (instead of 10%) on Wharfage which will be of direct benefit to the trade.
Mr.Mohammed A.Rajpar added that both ports are running operational deficits at present hence making it a difficult time for Port Authorities to consider any reduction in charges. It was only due to strong commitment of Minister of Ports and Shipping and PSAA’s strong presence (with himself being on both ports’ Boards) that such a meaningful relief and reform in the way port tariffs are structured was possible. He added KPT Board was expected to approve the revised tariff on 17th September, 2009 whilst PQA Board was expected to approve the revised tariff in its next meeting in early October whereafter Government notifications would be required. Hence one may expect the new tariffs to kick in circa end October 2009.
d) Ms.Ava A.Cowasjee inquired about the cess issue and slinging and unslinging charges. Mr.Mohammed A.Rajpar replied he will continue efforts to resolve these issues during October meetings of KPT Board.
e) Mr.Mohammed A.Rajpar briefed about the ongoing correspondence with FBR on remaining FED clarification as to how a vessel involved in both export and import activities will be treated. He also briefed about the WHT issue with PSAA having sent letters to both ports to obtain exemption certificate from FBR. PSAA also held a meeting with Commissioner of Income Tax in this regard on 8th September, 2009 who advised to approach Director General Regional Tax Office. PSAA has accordingly written letter on 11th September, 2009 asking for a meeting.
f) HBL/MBL Issue

Mr.Mohammed A.Rajpar briefed about the ongoing issue of SBP Circular No.6. He referred to his meeting with Exporters on 5th September, 2009 who wanted to have clause “for and behalf of actual shipper” on MBL of the carrier.
Ms.Ava A.Cowasjee was of the opinion that there is no harm in doing so as final liability lies with carrier.

Mr.Asim Saeed Khan was of the opinion this is unimplementable.

Mr.Mohammed A.Rajpar added there are some problems/issues with this Circular hence it needs amendments or withdrawl. He added we should approach Exporters to have a solution based on international practices and not on SBP Circular No.6. It was decided to write to:
(i) PIFFA asking for its final suggestions with respect to amendments to SBP Circular No.6.
(ii) PHMA asking for details of 2,500 disputed cases, samples of MBLs which are in conformity with the Circular No.6, examples from Bangladesh and a global solution.
(iii) FIA informing about 11th July, 2006 clarification from SBP.
The meeting ended with a vote of thanks to the Chair.
Confirmed
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